Using Duff & Phelps Navigator Data in ValuSource Pro,
BVM Pro, and Express Business Valuation

ValuSource is working on developing the functionality to import the data directly
from Duff and Phelps Navigator into our valuation software and expect to have
this update available soon. However, until we release the update, we want to
provide you with a manual method of using Navigator data in our software.

The first step is to use the Navigator and export the spreadsheet (or PDF). If you
are using the buildup method, you will need the risk free rate, the equity risk
premium and the industry risk premium. If you are using the CAPM, you will need
the risk free rate, equity risk premium and the beta and size premium.

Then follow the instructions below based on what version of our software you
have:

ValuSource Pro and BVM Pro

In the past, the Duff & Phelps folder was used to input the variables needed to get
the data. With the Navigator, those inputs are in the Navigator and not in the
software. This means that the Duff & Phelps folder should be ignored. instead go
to the appropriate income method.

The next step is to set the appropriate assumptions. Choose the appropriate Rate
Calculation Method. Buildup or CAPM. These should correspond to your
selections in the Navigator.
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The next assumption to set is to the Decile (CRSP) or Cost of Capital (Risk
Premium Report)
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If the Decile is selected, then the next two items will be available to select. These
select the type and size of the CRSP data. The analysis sheet is not affected by
these selections but the report writer will use them to populate the report with
the boiler plate text describing them.
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If the Cost of Capital or the risk premium report is selected the Type and Size

assumptions are greyed out or unavailable.
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The next assumption to choose is the IRP (Industry Risk Premium) if it is
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After the assumptions are selected, the schedules need to be filled in. The rate

schedule is where the data is input. Depending on the assumption selection the
schedule will display different rows. The blue font cells are what need to be typed
over to manually input the data.

If the Buildup and Decile assumptions are selected, then the rows open like the
picture below. Type in blue font cells.
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If the CAPM and Decile assumptions are selected, then the rows open like the
picture below. Type in blue font cells. The beta is a white cell and the program is
expecting a manual input.
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If Buildup and Cost of Capital is selected, then the rows open like the picture
below. Type in blue font cells.
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Express Business Valuation

In the past, the Duff & Phelps folder was used to input the variables needed to get
the data. With the Navigator, those inputs are in the Navigator and not in the
software. This means that the Duff & Phelps folder should be ignored. instead go
to the appropriate income method.

The next step is to set the appropriate assumptions. Select the Decile (CRSP) or
Cost of Capital (Risk Premium Report). This should correspond to your selections

in the Navigator
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If Decile is chosen then choose the Excess of CAPM and the size. Note that size is
used for the report and does not affect the rate schedule.



A Project Assumptions Change Value | Ces
[ Genessl Data Eamings Base Sher Tox Cash Flow | Selects e economic base that is capmiized £57 s aamings betrs taxes £517 &
£ Financial Stotements degracabon and Amori2ation
[ Financel Anslysis Debt Free (nvested Capital) ] Select Selects foe spproach. Deductn siersat exporae from benefit svoom, deduc
s Appraisal S8 or DAP QOsea sheran the approomane rows to match the sguity risk premum datest
) Genaral Appraisal Schadules (® DAP Decle
L3 Asset Approach (OD8F Cont of Capital
2 Income Approach Vhch D&P Type (®) Excess of CaPN o mcess of CAPM rate
; Copitakzabion of Eami — QAsihmetic Mean
‘-A um” Wheh DER Soe 0 w Choosas the decile
[} COE Economec Stree || Migyear Conventon N Zgpies Miayenr comvernon 1o fhe canalaton e
EJ COES b Gro [l Company Specific Premeom [ Expard Expands capashzaton r3ie bald o 1o indude (rput of aferent taciors or e compe
BC“CCM‘W.MR‘I Tisk Free Rate ()End of Year Rste Chooses the 115k bee rate bom he S80I datsbase Choose e best procy for the va
(£ COE indiceted Value O Awerape Aenusl Rste
2 Dvscounted Cash Flows (@) End of Month Rete
3 Capitabzabon of Excess £ [ Lavel of Value O Contred Proswam Diwterrrarme 4 prmtraum for cortrot o 8 Sacourt bt lack of control o aophed © the
3 Market Approach ®) Minority nterest Oscount
=2 Conclusions ()Mo Premum o Descoust
= Dsel Structure Marketstuity Discourt b2 ooty Agpies markatabinty Gscourt 1o e Captsizaton of Esrmngs spprassl method
=2 Sanity Check Excess Non-Uperstng Asses M ety Agpies excessnon-opersing assets 1o e Ceptsbzaton of Exmings sporassl med
(5 Custom Worksheets Tevel of Value lor Excesation [T Zeply PremiumOncowd  Aeghes o yales oy % be ¢ oeeh
3 ValuSource Datadases

A Project Assumpbons
~ Ganaral Data
— Finencial Statements
— Financial Analysis
= Appresal
= Ganaml Appraisel Scheddes
A General Apprasal Schedu
B Control Premums and De
{1 Morketobedty Discount
£ Pluris DLOM Methad
5 Dut and Phelps
A Assumptions
[ Duff and Phelos Inputs
E3 Ouff and Phelps Cost o
] Duff and Phelps Indust
3 Excess and Nor-Dperbn
Waorking Capetol Analysis
i 3 Copetal Expencituras Anal
[E] Long Teem Dett Anolyss
] Built In Gares
! [ Fedarol Tax Toble
L2 Asset Approach
% Incoma Approach
L Cupitslization of Exrnings
A COE Assumpticns
[0 COE Ecoromic St
[ COE Sustanabie G
B3 COF Indicated Vakim
2 Discounted Cash Flows
1 Copetalizotion of Excess E

e
Warkwtabarty Cincourt for Excess Hon || Aoply Dacownt
Dpersang jesets

igphen markatabiity Gscourt 1o he X0/ NON-CPEIIANG INNAE

COE Capitalization Rate
Cost of equity
Rk free Rate of Return
Cuennon Slock Cyuily Risk Presiiuim
Small Suock Risk Fremium
HusSinus [ndustry iisk Premlum
Cnenpany Spacfk: Pramim
Tedal Cesl of Couily
Less Sustainabie Grovth
Mot Yeor Copitaization fate
Currenl Yeer Capilalication Rale

Selected Capitalzaton Ra

=) Tria GetSSBI GatDAP Declo | Gat DEP Cost Caph

0.0%
0.0%
0.0%
0.0%
050
[ 1 T05
1.5%
1.5%
? 15%
[

If cost of captital or risk premium report is chosen, the Excess of CAPM and size
options will be greyed out and no further selections are needed.
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Go to the rate schedule and input the blue font numbers with the variables from

the Navigator.
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